Syllabus for Economics 4101-02: Intermediate Microeconomics

Professor Svetlana Pevnitskaya – Fall 2005

Class meeting: 10:10-11:00am Monday, Wednesday, Friday; Bellamy 203

Office Hours: 11:05am-12:05pm Monday and Wednesday and by appointment

Phone: (850) 645-1525

E-mail: spevnitskaya@fsu.edu
Office: Bellamy 257

Course description

This is an intermediate course in microeconomics. The main objective of the course is to familiarize you with economic (and mathematical) analysis of the behavior of consumers and producers as well as their interaction in markets. We start with modeling consumer preferences and studying how they affect consumption decisions and follow by examining the theory of the firm and production decisions by firms. We will then study different market structures and their implications on participants’ behavior and allocation of goods or income. Other topics include effects of government policy, strategic decision making, risk preferences and markets with asymmetric information (i.e. when a buyer and a seller possess different information about a transaction).

Readings

Microeconomics by Robert Pindyck and Daniel Rubinfeld, 6th Edition, Prentice Hall, 2004 

Readings should be completed prior to the class.

Study Guide: by V. Suslow and J. Hamilton, 6th Edition, Prentice Hall, 2004 (optional)

Grading

Your grade for the course will be based on class participation, problem sets, two midterm exams and a final exam. The fraction of the points allocated to each is shown below. An alternative grade breakdown is provided for students who show substantial improvement in the course or do poorly on one of the midterms. Your score will be calculated using both ways and the highest score will be chosen automatically. You can improve your grade by turning in news clippings from any newspaper or magazine accompanied by a short essay where you comment on how the facts in the article can be interpreted in the light of some of the economic models we have discussed in class. Turning in news clippings is always a bonus and will never worsen your grade. A bonus of up to 2% can be gained per clipping and the maximum total bonus you can receive from turning in news clippings is 2%.

Grade Scheme:





Grade breakdown
Alternative breakdown

Class Participation


2%


2%

Problem Sets



15%


15%

Lower Score Midterm


21%


11%

Higher Score Midterm

21%


26%

Final Exam



41%


46%

A bonus of up to 2% can be gained by turning in news clippings

Problem sets: There will be about 5 problem sets, which are due no later than the beginning of the class on the due date. The problem set with the lowest score will be dropped. You may discuss the approach to a problem set with other students, however all answers/solutions have to be written individually.

Exams: You are responsible for all material in the classes, textbook and homework. Midterm exams are not comprehensive. Final exam is comprehensive with an emphasis on new material. Practice questions/problems will be distributed a week before the exam and will not be collected. 

All exams are “closed book,” i.e. no books, notes, calculators, cell phones, etc.

Make up policy: For an exam missed without documented medical (or unavoidable) reason, you will get a score of 0%. Students missing a midterm for unavoidable and formally verifiable reasons will be graded on the alternative scheme out of a total of 90 % (prorated to 100%). Students missing a final for unavoidable and formally verifiable reasons will be given a make up exam.

First Midterm: Wednesday, October 5. Covers Chapters 1-5. See study guide.

Second Midterm: Wednesday, November 9. Covers Chapters 6-10. See study guide.

Final Exam: Thursday, December 15, 7:30am-9:30am. Comprehensive, but emphasis on new material. 

Disabilities. Students with disabilities requiring academic accommodations should (a) register with and provide documentation to the Student Disability Resource Center (SDRC), (b) bring a letter to the instructor from SDRC indicating the need for accommodations, and (c) discuss this need with the instructor. 

Honors Code: The Department of Economics rigorously enforces the University Academic Honor Code. Any violation of the code will result in severe academic penalties, at minimum a zero grade for the graded item involved in the violation. If you are in any doubt as to the content of the Honor Code or what constitutes academic dishonesty, see the Student Handbook or ask.

Course Outline and Schedule

(may be subject to minor changes)

Introduction: Purpose and Goals of Microeconomic Analysis, Markets, Prices (Week 1)

·        
Chapter 1

Supply and Demand (Week 1)

 ·        
Chapter 2 (intro, sections 2.1-2.4, 2.7)
Consumer Behavior (Week 2)
·        
Chapter 3 (intro, sections 3.1-3.5)

Individual and Market Demand (Week 3)

·
Chapter 4 (intro, 4.1-4.5) 

Introduction to Choice Under Uncertainty (Week 4)

·
Chapter 5 (intro, sections 5.1-5.2)

Production (Week 5)

·
Chapter 6

Midterm 1. October 5, Wednesday

The Cost of Production (Weeks 6-7)

·
Chapter 7 (intro, sections 7.1-7.4)

Profit Maximization and Competitive Supply (Week 8)

·
Chapter 8

The Analysis of Competitive Markets (Week 9)

·
Chapter 9 (sections 9.5-9.6 are optional)

Market Power: Monopoly & Monopsony (Week 10)
·
Chapter 10 (intro, sections 10.1-10.4)

Pricing with Market Power (Week 11)

·
Chapter 11 (intro, section 11.1-11.4)

Midterm 2. November 9, Wednesday

Introduction to Game Theory (Week 12)

·
Chapter 13 (intro, sections 13.1-13.5)

Monopolistic Competition and Oligopoly (Week 13)

·
Chapter 12

Markets with Asymmetric Information (Week 14)

·
Chapter 17 (intro, sections 17.1-17.4) 

Externalities and Public Goods (Week 15)

·
Chapter 18

