CONTENTS

Series Editor’s Introduction

Acknowledgments

1. Introduction

2. A Formal Presentation of the Regression Assumptions

The Regression Surface
The Role of the Error Term
Other Regression Assumptions

3. A “Weighty” Ilustration

4. The Consequences of the Regression Assumptions
Being Satisfied

5. The Substantive Meaning of Regression Assumptions

Drawing Dynamic Inferences From Cross-Sectional
Regressions

The Assumption of the Absence of Perfect
Multicollinearity

The Assumption That the Error Term Is Uncorrelated
With Each of the Independent Variables

Specification Error: Using the Wrong Independent
Variables

The Assumption That the Mean of the Error Term Is
Zero

Assumptions About Level of Measurement

The Assumption of Measurement Without Error
Random Measurement Error
Nenrandom Measurement Error
Proxy Variables

The Assumptions of Linearity and Additivity

The Assumptions of Homoscedasticity and Lack of
Autocorrelation
The Substantive Meaning of Autocorrelation
The Substantive Meaning of Homoscedasticity
The Consequences of Heteroscedasticity and

Autocorrelation

" The Assumption That the Ercor Term Is Normaliy

Distributed

6. Conclusion

MNotes

References

About the Author

vii

Th L) W e

13

18
22

22
24
27
30

41
45
49
51
51
57
60

67
67
72

78
g1
82
53

89
91



